Rajeev Bhatia & Associates
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Satin Housing Finance Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Satin Housing Finance Limited (“the Company’’}, which comprise the
balance sheet as at 31 March 2019, and the statement of Profit and Loss, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information. In our opinion and to the best of our
information and according to the explanations given to us, the aforesaid financial statements give the information
required by the Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2019 and loss, changes
in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the accounting Standards specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.
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Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure - A a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by l[aw have been kept by the Company so far as it appears
from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, Change in Equity and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31 March, 2019 taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March, 2019 from being appointed as a
director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses. :
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iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

Place of Signature: Gurugram For Rajeev Bhatia & Associates
Date: 2 May 2019 Chartered Accountants
. Firm’s Registration No. - 021776N

Rajeev Bhatia
Partner
Membership No. 089018
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Annexure A to the Independent Auditors’ Report

(Referred to in Paragraph 1 under the heading of “Report on other legat and regulatory requirements” of our report
of even date of Satin Housing Finance Limited on the financial statements for the period ended 31 March 2019)

Fixed Assets

{i) The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets on the basis of available information.

{i1) The Fixed Asset of the Company was physically verified as at the year-end by the management, which in
our opinion is reasonable having regard to the size of the Company and the nature of its assets.
According to the information and explanations given to us no material discrepancy was noticed on such
verification.

(iii) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company does net hold any immovable property during the period under

audit. Thus, paragraph 3(i)(c) of the Order is not applicable to the Company.

Inventories

{iv) The Company is a service company. Accordingly, it does not hold any physical Inventories. Thus,
paragraph 3(ii) of the Order is not applicable.

Loans granted by company

(v) The company has not granted loans to any party covered in the register maintained under Section 189 of
the Companies Act, 2013. Thus, paragraph 3(iii) of the Order is not applicable.

Compliance of Section 185 and 186 of The Act

(vi) In our opinion and according to the information and explanations given to us, the Company has not
given any loan, guarantee or security and not made any investment during the period under audit. Thus,
paragraph 3(iv} of the Order is not applicable.

Acceptance of Deposits

(vii) [n our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits during the period. Thus, paragraph 3(v} of the Order is not applicable.
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Maintenance of Cost records

To the best of our knowledge and according to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under sub-section (1) of section 148 of
the Act for the services of the Company.

Payment of Applicable Taxes

a) According to the information and explanations provided to us and the records of the company
examined by us, in our opinion, the Company is regular in depositing undisputed statutory dues
including income-tax, goods and services tax, provident fund, employees’ state insurance, and other
statutory dues as applicable with the appropriate authorities in India.

According to the information and explanations given to us, no undisputed amounts payable in respect of
income-tax, goods and services tax, provident fund, employees’ state insurance and other. statutory
dues were in arrears as at 31 March 2019 for a period of more than six months from the date they
became payable.

b) According to the information and explanations given to us and the records of the company examined by
us, during the period under audit, there are no dues of income tax service tax, goods and services tax
and other statutory dues as applicable which have not been deposited on account of any dispute.

Dues to a Financial Institution or bank or debenture holder

(viii) Based on our audit procedures and according to the information and explanations given to us, we are of
the opinion that the Company has not defaulted in repayment of dues to financial institution.

Initial Public Offer

{ix) The Company did not raise any money by way of initial public offer or further public offer {including debt
instruments) during the period. The Company has raised money through term loan from financial
institutions and applied for the purpose for which it has been raised.

Fraud by the Company or on the Company

{x) To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company and no fraud on the Company by its officers or employees has been noticed or reported
during the period.

Managerial Remuneration

{xi) In our opinion and according to the information and explanations given to us, the Company has paid /
provided managerial remuneration in accordance with the requisite approvals mandated by the
provisions of Section 197 read with Schedule V to the Act.

\
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Nidhi Company

(xii) In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

Related Party Transactions

{xili) According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 188 of the Act
where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

Preferential Allotment or Private Placement

(xiv) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not made private placement of shares, u/s 42 of the Companies Act
2013, during the period. Accordingly, paragraph 3(xiv) of the Crder is not applicable.

Non — Cash Transactions

(xv) According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

Registration with RBI

(xvi} The Company is registered with National Housing Bank as a Housing Finance Company and is not
required to be registered under section 45-1A of the Reserve Bank of India Act 1934.

Place of Signature: Gurugram For Rajeev Bhatia & Associates
Dated: 2 May 2019 Chartered Accountants
Firm’s Registration No. 021776N

Rajeev Bhatia
Partner
M. No. 089018
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Annexure B to the Independent Auditors’ Report

{Referred to in Paragraph 2 {f) under the heading of “Report on other legal and regulatory reguirements” of our
report of even date of Satin Housing Finance Limited on the financial statements for the period ended 31 March
2019)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Satin Housing Finance Limited (“the
Company”) as of 31 March 2019 in conjunction with cur audit of the financial statements of the Company for the
period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Coempany’s management is responsible for establishing and maintaining internal financial centrols based on the
internal control over financial reporting criteria established by the Company considering the essential compenents of
internal control stated in the Guidance Note on Audit of Internal Financial Contrels Over Financial Reporting issued by
the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial contrels that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAl and prescribed under
section 143{10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controis over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial centrol over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

{2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial contrels system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31 March 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential compenents of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

Place of Signature: Gurugram For Rajeev Bhatia & Associates
Dated: 2 May 2019 Chartered Accountants
Firm Registration No. 021776N

g

/

Rajeev Bhatia
Partner
M. No. 089018
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To,

The Board of Directors,

Satin Housing Finance Limited,
505, 5th Floor, Kundan Bhawan,
Azadpur Commercial Complex,
Delhi - 110033

Sub:- Housing Finance Companies — Auditor’s Report (NHB) Directions, 2016

We, Rajeev Bhatia & Associates, have audited the financial statements of Satin Housing Finance Limited (the
“Company”) for the period ended 31 March 2019 and have issued our report dated 2 May 2019,

Based on the audited financial statements of the Company referred to above and information / explanations and
representations received from the management, we confirm the following particulars:-

A> Applicable to all Housing Finance Companies;

1> The housing finance company has obtained the Certificate of Registration {CoR — not valid for acceptance of
public deposit) granted by the NHB dated 14 November 2017.

2> The housing finance company is meeting the required Net Owned Fund (NOF) requirement as prescribed under
Section 29A of the National Housing Bank Act, 1987 during the period under audit and as on 31 March 2019.

B> Applicable to Housing Finance Companies not accepting/holding public deposits

1> The Company has incurred losses during the period ended 31 March 2019. Accordingly provisions of section
29C of the National Housing Bank Act, 1987 are not applicabte.

2> The Board of Directors of the Company has passed a resolution on 28 May 2018 for non-acceptance of any
puklic deposits.

3> The Company has not accepted any public deposits during the period under audit.

4> The Company has availed borrowings during the period under audit which is in compliance with the limit
prescribed under paragraph 3(2) of the Housing Finance Companies (NHB) Directions, 2010.

5> The Company has complied with the prudential norms on income recognition, accounting standards, asset
classification, loan-to-value ratio, provisioning requirements, disclosure in balance sheet, investment in real
estate, exposure to capital market and engagement of brokers, and concentration of credit/investments as
specified in the Housing Finance Companies (NHB) Directions, 2010 to the extent applicable to the Company.

6> The capital adequacy ratio as disclosed in the Schedule-ll return submitted to the National Housing Bank in
terms of the Housing Finance Companies (NHB) Directions, 2010 has been correctly determined and such ratio
is in compliance with the minimum capital to risk weighted asset ratio (CRAR) prescribed therein. /%
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7> The Company has furnished to the Bank within the stipulated period the Schedule-Il return as specified in the
Housing Finance Companies {(NHB) Directions, 2010.

8> The Company is registered with NHB dated 14 November 2017 as a non-accepting/holding public deposit
housing finance company and having assets size less than Rs. 100.00 Crores as on 31 March 2019. Accordingly
the Scheduie-Ill quarterly return on Statutory Liguid Assets as specified in the Housing Finance Companies
(NHB) Directions, 2010 is not applicable to the Company during the period under audit.

9> In the case of opening of new branches /offices or in the case of closure of existing branches/offices, the
Company has complied with the requirements contained in the Housing Finance Campanies (NHB) Directions,
2010.

10> The Company has complied with the provisions contained in paragraph 38 of the Housing Finance Companies
(NHB) Directions, 2010 to the extent applicable to the Company.

This certificate has been issued solely at the request of the Company for its submissions to the National Housing
Bank pursuant tc Housing Finance Companies - Auditor’s Report {NHB) Directions, 2016 and it is not to be used,
circulated, quoted, or otherwise referred to for any other purposes without our prior written consent.

Place of Signature: Gurugram For Rajeev Bhatia & Associates
Dated: 2 May 2019 Chartered Accountants
Firm’s Registration No.: 021776N

Rajeev Bhatia
Partner
M. No. 089018

Page 2 of 2



Satin Housing Finance Limited
Balance Shect as at March 31, 2019
{All armounts in rupees i lakhs, unless srated otherwise)

. As at As at
Particulars Notes
March 31, 2019 March 31, 2018
ASSETS
Financial assets
Cash and cash equivalents 1 133.75 1,009.43
Bank balances other than above 2 215.32 202.49
Loans 3 7,868.82 205.97
Other financial assets 4 7.02 9.58
8,224.91 1,427.47
Non Financial assets
Current mx assets (net) 14.04 5.82
Deferred tax assets {net) 5 47.14 18.36
Property, plant and equipment 6 27.54 -
Other non financial assets 7 12.73 1.52
101.45 25.70
TOTAL 8,326.36 1,453.17
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Trade payables 8
total outstanding dues of MSMEs - -
total outstanding dues of creditors other than MSMEs - -
Borrowings {other than debt securities) 9 3,348.73 -
Other financial liabilities 10 21.50 2.16
3,370.23 2.16
Non Financial Liabilities
Provisions 11 22.77 4.57
Other non financial habilitics 12 106.84 0.69
Total Liabildes 129.61 5.26
3,499.84 7.42
EQUITY
Equity share capital 13 5,060.00 1,496.00
Orher equity 14 (173 48) (50.25)
Total equity 4,826.52 1,445.75
TOTAL 8,326.36 1,453.17
Summary of significant accounting policies
The accompanying nores are an integral part of the financial statements.
This is the balance sheet referred to in our report of even date.
For Rajeev Bhata & Associates. For and on behalf of the Board of Direetors
Chartered Accountants Satin Housing Finance Limited b
iyrm's Registration No.: 021776N /}L@ v M}\ ?
A = . A ket
Bhatia Harvinder Pal Singh / Amit Sharma /"/Anﬂ*Kl.lmar Kalf;z_//
Partncr (Director) (WTD & CEO) (Director) , -
M. No. 089018 DIN: 00333754 DIN: 08050304 DIN: 0_7361739
Aty 5
Place: Gurugram Prince Kumar achin Sharma
Date: 2nd May 2019 {Company Secretary) {Chief Financial Officer)

ACS: 41094



Satin Housing Finance Limited
Statement of Profit and Loss for the year ended March 31, 2019
(All amounts in rupees in lakhs, unless stated otherwise)

Particulars Notes

For the year ended
March 31, 2019

For the period ended
March 31, 2018

IT.
I11.

VII.

VIII

Revenue from operations

Interest income 15

Fees and commission income 16

Net gain on fair value changes 17
Total Revenue from operations

Other income 18

Total income (I+1I)

. Expenses:

Finance costs 19

Impairment on financial instruments 20

Employee henefits expenses 21

Depreciation, amortization and impairment 22

Other expenses 23
Total expenses

. Profit/(loss) before tax for the year

. Tax expense

Deterred tax credic
Total tax expense

Net profit / (loss) for the year

Other comprehensive income

Item that will not to be reclassified to profit or loss
Re-measurement gains/(losses) on defined benefit plans
Income tax relating to these items

Other comprehensive income/ (loss) for the year

. Total comprehensive income/ (loss) for the year

. Eamings per share (basic and diluted) 24

(in T per share)
Basic

Diluted

Accompanying notes form an integral part of these financial statements.

441.83 5895
55.36 491
52,12 -

549.31 63.85

157.77 -
707.08 63.85

111.12 -
30.85 0.84
482.26 91.46

9.42 .

225.62 40.16

859.28 132.46

(152.19) (68.61)
(28.83) (18.36)

(25.83) (18.36)
(123.36) (50.25)
0.19 ;

(0.05)
0.14 -

(123.22) {50.25)
(0.417) (0.44)
(0.41) (0.44)

This is the Statement of Profit and Loss referred to in our report of even date.

For Rajeev Bhatia & Associates,

For and on behalf of the Board of Directors

Chartered Accountants Satin Housing Finance Limited

Firm's Registration No.: 021776 N

-
RajeeyBhatia ' Harvinder F'al‘Singh
Partfler (Director)
M. No. 089018 DIN; 00333754
ey

A ey
Place: Gurugram Prince Kumar
Date: 2nd May 2019 (Company Secrerary)

ACS: 41094

. 4 M M/Lj,- )

'J//\Y\,L{F;Uk

Amit Sharma Céﬁul lKt‘l/n/'mr Kalra _—"

(WTD & CEO)
DIN: 08050304

L~
f,.v"'
Sachin Sharma

(Chief Financial Officer)

f_,.f'

{(Dicector)
DIN: 07361739

-
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Satin Housing Finance Limited
Statement of Cash Flows for the year ended March 31, 2019
(Al amounts in rupces in lakhs, unless stated otherwise}

For the year ended

Partculars March 31, 2019

For the perod ended
March 31, 2018

A. CASH FLOW FROM OPERATING ACTIVITIES

Loss before tax (152.19) (68.61)
Adjusments for:
Interest expense on bortowings 111.12 -
Depreaiation and amortisation expense 9.42 -
lnterest income on securty deposits (0.34) -
Re-measurement gains on defined benefit plans 0.14 -
Operating Proftt Before Working Capital Changes (31.84) (68.61)
Changes in working capital:
Adjustments for (increase) [ decrease in operating asvets:
Loans (7.662.85) (205.97)
Other bank balances (12.82) {202.49)
Other financial assets 289 (9.58)
Other non financial assets {11.21) (1.52)
Adjustments for (fncrease) | decreaye in operating liabilities:
Trade payables - -
Other financial liabilines 4.76 210
Other non financial babilites 106.15 0.69
Provisions 18.20 4.57
Movement in Operatng Assets and Liabilides (7,554.90) (412.19)
Cash used in operatdons (7,586.74) (480.74)
Less: Income tax paid 8.17 5.82
Net cash used in operating activities (A) (7,594.91) _ (486.56)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (36.96) -
Net cash used in investing activities ® (36.96) E
C. CASH FLOWS FROM FINANCING ACTIVITIES
Issue of equity share capital 3,504.00 1,496.00
Proceeds [rom borrowings 4,800.00 -
Repayment of borrowings (1,451.27)
Interest paid on borrowings (96.54) -
Net cash flow [rom financing activities (C) 6,756.19 1,496.00
Net (Decrease)/ Increase in Cash and Cash Equivalents (A+B+C) (875.68) 1,009.44
Cash and Cash Equivalents at the Beginning of the Year 1,009.43 -
Cash and Cash Equivalents at the End of the Year 133.75 1,009.43
Reconciliation of cash and cash equivalents as per the cash (§75.68) 1,009.43

flow statement®

The accompanying Restated Standalone Statement of Significant Accounting Policies in Annexuce V and Notes to the
Restated Standalone Financial [nformation in Annexure VI arc an integral part of this statement.

For and on bebalf of the Board of Directors
Satin Housing Finance Limited

For Rajeev Bhatia & Associates,
Chartcred Accoumants
yrm's Registration No.: 021776N

wrw’i/ Jb

/ U.r H
Harvm-h r Pal Singh |Amit Sharma Anﬂ/Kumar Kalra
(Director) (WTD & CEQO) (Director),

M. No. 089018

DIN: 00333754 DIN: 08050304 DIN: 07361739

Sachin Sharma
(Chief Financial Officer)

-

Prince Kumar
(Company Scerctary)
ACS: 41094

Place: Gurugram
Date: 2nd May 2019



Satin Housing Finance Limited

Notes forming part of Financial Statements for the year ending March 31, 2019

(All amounts in rupees in lakbs, unless stated otherwise)

1 Cash and cash equivalents

Particulars As at As at
March 31, 2019 March 31, 2018
Balances with banks in current accounts 133.60 63.86
Cash in hand 0.14 -
Term deposits with banks for original maturity of 3 months or less - 945.57
133,75 1,009.43
Note:
There are no repatriation restricions with respect to Cash and Cash equivalents as at the end of the reporting year and prior years.
2 Bank balances other than above
Particulars As at As at
March 31, 2019 March 31, 2018
Term deposits with Banks for remaining maturity of
more rhai 3 months and upto 1 year* £ d 215.32 202.49
215.32 202.49
Note*:
The above term deposit is lien against bank overdraft facility of Rs. 1.8 Crores.
3 Loans
Particulars As at As at
March 31, 2019 March 31, 2018
As at amortised cost
Housing loans 6,907.20 167.15
Non Houstng loans 993.31 39.66
Total - Gross 7.,900.51 206.81
Lesy: Allowance for impairment loss (or loan assets (31.69) {0.84)
Total - Net 7,868.82 205.97
Qutstanding Loans
Standard
[{ousing loans 6,907.20 167.15
Non ITousing loans 993.31 . 39.66
Sub-Standard - -
Doubtful - -
Loss - -
Total 7,900.51 206.81
Provisions
Standard
Housing leans 27.81 0.70
Non Housing loans 3.88 0.14
Sub-Standard -
Doubtful - .
Loss - -
Total 31.69 . 0.84
Note:
1)  Allloan assets have been provided against tangible assets being immovable properties only.
2)  All loan assets have been provided to beneficiades/ members of public only.
3)  Allloan assets have been provided in India only.
3)  Refer note 28 - Financial instruments for disclosure of fair values in respect of financial assets measured at amortised cost
and assessment of expected credit losses.
Particulars
Interest accrued 53.83 0.36
Unamortized loan processing fces 147.00 4.73



Satin Housing Finange Limited
Notes forming part of Financial Statements for the year ending March 31, 2019
(All amounts in rupees in kakhs, unless stared otherwise)

4 QOther financial assets

Particulars As at As al
March 31, 2019 March 31, 2018
As al amortised Cost
Sccurity deposits (unsecured, considere] good) 7.02 . 9.38
7.02 9.58
5 Deferred tax assets (net)
Particulars As at As at
March 31, 2019 March 31, 2018
Deferred rax assets recognised on account of:
fay Carried forward losses 3074 1240
{b} Preliminary and pre-operative expenses 257 3.08
{c; Employee benefics 5.64 1.27
{dy Cthers 0.70 -
{&) Allowance for impairment ol loans 4.82 0.23
(I Measurement of financial assers and habilities ar amortized cost 1.32
Deferred tax liabilities recognised on account of
{g) Measurement of fimancial assets and liabilities at amortised cost {0.05) -
(h} Deprecianon and amortisation (1.28) -
Net deferred Lax asset 47.14 18.36
Notes:
(i) Movement in deferred 1ax assets/(liabilities} for year ended March 31, 2009
Particulars Asat Recognised in other slal::f::%:;:foﬁl As
April 1, 2018 comprehensive income March 31, 2019
and logs
Tax effect of ilems conslituting deferred tax assets:
(a) Carmied forward losses 1246 - 18.28 30.74
{b) Preliminary and pre-operatve expenscs 3.08 - 0.5 257
() Employee henefus 1.27 (0.05) 442 5.64
{d) Others - - 0.7 0.70
(&) Allowance for impairment of loans 0.23 - 8.58 8.82
{f) Measurcinenr of financial assers and liabilities at amortsed cost 1.32 - (1.32) -
18.36 (0.05) 30.15 48.46
Tax effect of items ‘constinuting deferrcd Lax liabilides:
(g Measurement of Anandal agsets and lubilines at amordsed cost (.05 (0.05}
{h) Deprecianon - 5 (1.28) {1.28)
E - (1.32) (L32)
Net deferred 1ax assel 18.36 (0.05) 28.83 47.14
(ii) Movement in deferred lax asseis/ (Liabilives} for year ended March 31, 2018:
Particularg As at Rehgipand (3 oitees slazl::eﬁn;?;iom As al
April 1, 2017 comprchensive income March 31, 2018
nnd loss
Tax effect of items constituting deferred tax asseis:
(a) Carmed forward losses - - 1246 1246
(b) Preliminary and pre-operative expenscs - - 3.08 308 -
() Employee benefits - - 1.27 127
{d) Others - - - -
(e) Allowance for impainnent of loans - - 0.23 0.23
() Measurement of financial assets and labilides at amorised cost - - 132 132
R - 18.36 18.36
Nel deferred tax asset - - 1836 1836




Satin Housing Finance Limited

Notes forming part of Financial Statements for the year ending March 31, 2019

(All amounts in rupees in Jakhs, unless stated otherwise)

6 Propetty, plant and equipment

Computers and

Furniture and

Description Accessories Fixtures Office equipments Total
Gross carrying value
As at 31 March 2018 - - -
Additions 25.47 4.95 6.55 36.96°
As at 31 March 2019 25.47 4.95 6.55 36.96
Accumulated depreciation
As at 31 March 2018
Chatpe for the year 7.97 0.38 1.07 9.42
As at 31 March 2019 7.97 0.38 1.07 9.42
Net hlock as at 31 March 2019 17.49 4.57 5.48 27.54




Satin Housing Finance Limited

Notes forming part of Financial Staterments for the year ending March 31, 2019

{All amounis in rupees in lakhs, unless stated otherwise)

7 Other non financial assets

Partieulars As at As at
March 31, 2019 Mareb 31, 2018
Advances recoverable in cash or in kind or for value 1o be recewved 1.87 0.20
Prepaid expenses 7.00 -
Prepaid cental asser 1.20 1.32
Payment due from customers 0.06
Adwvance insurance receivable 2.60 -
12.73 1.52
8 Trade payables
Particulars As at As at
March 31, 2019 March 31, 2018
Trade Payables
total outstanding dues of MSMEs
total outstanding dues of creditors other than MSMEs -
9 Borrowings (other than debt securites)
Particulars As ae As at
March 31, 2019 March 31, 2018
Term loans from financial insintunons 3,348.73
Term loans from hanks -
Total (A) 3,348.73
Borrowings in India 3,348.73
Borcowings outside India -
Total (B) 3348.73
Nores:
(1) Repayment teems
Particulars Tenure Repayment type
MAS Financials Serviges Limited 4 years Monchly
MAS Rural Housing and Mortgage Finance Limited 4 years Monthly
Vivrit Capital Private Limited 5 years Monthly
Satin Creditcare Network Limited 5 years Bulle
Northern Arc Capital Lid 5 years Monthly
(2) Secusity Deails Sccurity deposit (“{n) Ol
= Book Dehts Margin (%)
MAS Financials Services Lirited 100.0%
MAS Rural Heusing and Morigage Finance Limited 100.0%
Vivrt Capital Private Limited 110.0%
Satin Crediteare Network Limited 100.0%,
Northern Arc Capical Lid 110.0%
10 Other financial liabilities
Particulars As at As at
March 31, 2019 March 31, 2018
Interest acerued bur not due on Borrowings
- Term Joans from fnancial insititutions 14.59 -
Lxpenses payable 4.50 116
Employee related payables 042
Tnsurance Premium return received 2.00 -
Security depasit from dicectac - 1.00
21.50 2.16




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2019

(All amounts in rupees in lakhs, unless stated otherwise)

11 Provisions

Particulars Ag at Asg at
March 31, 2019 March 31, 2618
Provisiou for cmployee benefits
Provision for gratuity 6.76 1.43
Provision for compensated absences 13.51 3.13
Provision for expenses 250 -
' 22.77 4.56
12 Other non financial liabilitics
Particulars Asar Asat
March 31, 2019 March 31, 2018
Advance received from customers 11.23 -
Sratutory dues payable 35.29 0.69
Deferced ineome 60.31 -
106,83 0.69
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Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2019
{All amounts in rupees m lakhs, unless stated otherwise)

15 Interest income

Particulars

For the year ended
March 31, 2019

For the period ended
March 31, 2018

On Financial Assets measured
at Amortised Cost

Interest income on loans 390.76 0.77
Interest income on deposits with banks 50.73 . 5816
Other interest income 0.34 0.02
Total 441.83 58.95
16 Fees and commission income
Particulars For the year ended For the period ended

March 31, 2019

March 31, 2018

Income from fees and other charges

17 Net gain on fair value changes

55.36

491

55.36

4.91

Particulars

For the year ended
March 31, 2019

For the period ended
March 31, 2018

Net gain/ (loss) on financial instruments
at fair value through profit or loss

- Mutual Funds 52.12 -
Total Net gain/(loss) on fair value changes 52.12 -
Faix Value Changes: ’
-Realised 52.12
~Unrealised . - -
Taoral Net gain/(loss) on fair value changes 52.12 -

18 Other income

Particulars

For the year ended

For the period ended
March 31, 2018

Income from promotion of financial products

Miscellaneous income

March 31, 2019

157.50
0.27

157.77




Satin Housing Finance Limited

Notes forming part of Financial Statements for the year ending March 31, 2019

{All amounts in rupees in lakhs, unless stated otherwise)

19 Finance costs

Particulars

Far the year ended
March 31, 2019

For the period ended
March 31, 2018

(A) Interest on borrowings
Interest expense on bank overdeaft
Interest expense on term loan from others

(B) Other interest expense
Interest expense on taxes

20 Impairment on financial instruments

On Financial liabilities measured
at Amortised Cost

0.46
110.56

0.10

111.12

Particulars For the year ended For the period ended
March 31, 2019 March 31, 2018
Impairment on loan assets 30.85 0.84
30.85 0.84
21 Employee benefits expenses
Particulars For the year ended For the period ended
March 31, 2019 March 31, 2018
Salaries, wages and bonus 405.13 920,12
Contribution to provident and other funds 19.95 -
Share based payment to employees 41.32 071
Staff welfare expenses 8.21 0.62
Recruitment expenses 7.66 -
482.26 91.46
22 Depreciation, amortization and impairment
Particulars For the year ended For the period ended
March 31, 2019 March 31, 2018

Depreciation on property, plant & equipments

2.42

9.42




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2019
(All amounts in rupees in lakhs, unless stated otherwise)

23 Other expenses

Particulars For the year ended For the period ended
March 31, 2019 March 31, 2018

Advertisement expenses 1.17 1.00
Auditor's remuneration*® 4.09 1.00
Rates and raxes ) 43.30 126
Legal and professional charges ' 6.11 237
Financial inspection expenses 6.96 0.66
Legal Verification Charges 20.55 0.92
Technical Verification Charges 27.33 042
Travelling and conveyance : 9.51 1.5
Power and fuel 4.74 0.94
Fees and subscriptions - 0.39
Preliminary expenses written off - 1538
Office maintenance charges ‘ 8.10 0.21
Software expenses 46.56 0.46
Communication cost 3184 0.20
Rent ‘ 22.47 879
Director sitting fees 1.51 0.60
Printing and stationery 6.70 0.04

Security guard expenses 227 -
DXSA commission 5.13 - 1.42

Credir rating charges 1.09 -

Record maintainance charges 1.28 -
Bank charges 0.54 0.04
Miscellaneous expenses 2.36 0.16
225.62 40.16

*Auditor's remuperation includes
Statutory audit fee 3.00 1.00
Tax audit fee 1.00 -

4.00 1.00




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2019
{All amounts in rupees in lakhs, unless stated otherwase)

24 Eatnings pert share (basic and diluted)

Particulars For the year ended For the pericd ended
March 31, 2019 March 31, 2018
Net profit/(Loss) for the year {(123.30) (50.25)
Weighted average number of equity shares for EPS in lakhs 300.74 113.51
Par value per share , 10.00 10.00
Earnings per share - Basic and diluted (0.41) (0.44)
25 Tax expense
Particulars For the year ended For the period ended
March 31, 2019 March 31, 2018
Deferred tax credit ' (28.83) (18.36)
{28.83) (18.36)

The major components of income tax expense and the reconciliation of expense based on the domestic
effective tax rate of at 27.82% and the reported tax expense in profit or loss are as follows:

Accounting profit before income tax (152.19) (68.61)

At country’s statutozy income tax rate of 27.82% 42.34) (19.09)
© {31 March 2018: 27.82%)

Adjustments in respect of taxes earlier years

() Expenses in increase in Authorsed Capital 11.27 0.38
(i1} Preliminary expenses allowed ) ‘ (1.71) -
(it} Others 3.95 0.35
(28.83) (18.36)
26 Leases For the year ended For the period ended
March 31, 2019 March 31, 2018

Total lease expense recognised in the statement of profit and loss

Operating lease rent 22.0% 8.66
22.09 B.66

Office premises

Particulars For the year ended | For the period ended
March 31, 2019 March 31, 2018

Operating lease payments recognised during the year 22.09 8.66

Minimum lease obligations:

- within one year 30.29 16.84

- Later than one year but not later than five years 46.95 3552

- Later than five years - ' ' -

27 Segment information )
The Company operates in a single reportable segment i.e. financing, which has similar risks and returns for the purpose
of Ind AS 108 on ‘Segment Reporting’ 1s considered to be only the reportable business segment. The company derives its
major revenues from financing activities and its customers are widespread. The Company is operating in India which is
considered as a single geographical segment.



Information about interest income on loans

Particulars March 31, 2019 March 31, 2018
Housing loans 31917 0.47
Non Housing loans 71.60 0.30
Total 390.76 0.77

28 Contingent liability and Capital & other commitments
No contingent hability as on 31st Mar 2019 (previous year NIL)

Estimated amount of contracts remaining to be executed on capital account is NIL (previous year NIL)

The company has undrawn exposure towards borrowers of Rs 1323.96 lakhs as on 31st Mar 2019

(previous year Rs 166.39 lakhs)




Satin Housing Finance Limited
Notes forming part of Finaucial Statements for the year cnding March 31, 2019
(All amounts in rupees in lakhs, unless stated otherwise)

29 Related Party transactions
In accordance with the requiremencs of Indian Accounting Standard — 24 the names of the related parties where control/ability to exercise
significant ’
mfluence exists, along with the aggregate amount of transactions and year end balances with them: as identified and certified by the management
are given below:

a. Details of related parties:

Description of relationship Names of related parties
Holding company Satin Creditcarc Nerwork Limited
Entities over which significant influence Niryas Food Products Private Limited

is exercised by the company /key management
persoanel (either individually or with others)

Key management personnel (KMP) Amit Sharma ; Whole Time Director & Chief Executve Officer
Sachin Sharma ; Chict Financial Officer
Kuldeep Singh Yadav ; Company Secretary
b. Transactions with Related Parties are as under:

Related Party Entities Key Management Personnel
March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2018
(i) Transactions during the year
Satin Creditcare Network Limited
(holding company) '
a) Issue of Equity Shares 3,504.00 ' 1,496.00 - -
b) Reimbursement towards payment of Incorporation expenses - 14.88 - -
<) Employee Compensation expenscs on account 41.32 0.7 - -
of ESOP Scheme of holding company -
d} Payment of Rent for shadag registered office premises 0.63 0.23 - -
€} Loan proceeds 1,400.00 - - -
f} Loan repayment 1,300.00 - -
& Closing loan balance 100.00 - -
h) Interest on Loan 11.74
Niryas Food Products Private Limited
) Office expenses 0.25 =
Key Management Personnel
* Salary and Bonus
1. Amit Sharma; Whole Time Director & Chief Executive Officer - : - 66.12 4898
. Sachin Sharma; Chief Financial Officer - - 20.18 14.67
iii. Kuldeep Singh Yadav; Company Secretacy - B 1977 16.10

With respect to the key management personnel, disclosure has been given for those relatives with whom the Company has made transactions
during the year. -
Key management persounel remuneration includes the following expenses:

Mareh 31, 2019  March 31, 2018

Short-term employee benefics 93.76 79.75
Post-employment bencfits ‘ 2.65 -
Termination benefits 9.65

Total remuneration ‘ 106.07 79.75




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2019
{(All amounts in rupees in lakhs, unless stated otherwise)

30

0

(ii)

(iid)

Employee benefits
The Company has adopted Indian Accountng Standard (Ind AS) - 19 on Emplovee Bencfit as under :

Defined contribution plans
Provident fund

The Company has made ¥ 37.59 lakhs (March 31, 2018 ¥ nil ) eontribution in respect of provident fund and other funds.

Defined benefit plans
Gratuiry

The Company has a defined benefit granuity plan. Every employee is entitled to gratuity as per the provisions of the Payment of Gramity Act,

1972. The bability of Gratity is recognized on the basis of acruanal valuation,

Risks associated with plan provisions

Salary increases

Actual salary increases will increase the Plan’s liability. Increase in salary increase rate assumption in future

Tavestment risk

[f Plan is funded then assets liabilies mismatch & actual investment return on assets lower than the discount rare

Discount rare Reductdon in discount rate in subsequent valuations can incrcase the plan’s

liability.

Mortality & disability

Actual deaths & disability cases proving lower or higher than assumed in the valuadon can impact the babilities.

Withdrawals

Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rates at

Amount recognised in the balance sheer is ag nnder:

Particulars As at As at
March 31, 2019 March 31, 2018
Ptesent value of obligation 6.76 1.43
Fair value of plan assets - -
Net obligation recognised in balance sheet as provision 6.76 143

Amount recognised in the statement of profit and loss is as undern

For the year ended

For the period
ended March 31,

Particulars March 31, 2019 2018
Current service cost 5.40 1.43
Interest cost on defined benefit obligation 0.11 -
Net impact on profit (before tax) 5.51 1.43
Actuarial (gain)/loss recogniscd during the year .19 -
Amount recognised in the statement of profit and loss and other comprehensive income 5.32 1.43
Movement in the present value of defined benefit obligation recognised in the balance sheet is as under:
As art As at

Particulars March 31, 2019 March 31, 2018
Present value of defined bencfit obligation as at the beginning of year 1.43 -
Current service cost 5.40 1.43
Inrerest cost 0.11 -
Actuardal loss/{gain) on obligation

Actuarial (gain)/loss on adsing from change in demographic assumption - -

Actiadal (gain}/loss on arsing from change in financial assumption 0.08 -

Actuatal {gain}/loss on arising from expedence adjustment (0.27 -
Present value of defined benefit obligation as at the end of the year 6.76 1.43




Saun Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2019
(All amounts in rupecs in lakhs, unless stated otherwisc)

(v) Movement in the plan assets recognised in the balance sheet is as under:

Pamiculars

As at
March 31, 2019

As at
March 31, 2018

.|Fair value of plan assets at beginning of year
Actual return an plan assests

Employer's contnbuton

Benefits paid

Expected return on plan agsers

Actuarial loss/{gain) on plan assets

Fair value of plan assets at the end of the year

(vi} Actuarial assumptions

Particulars As at As at
March 31, 2019 March 31, 2018
Discounting rate 7.66% 7.84%
Future salary increase 7.00% 7.00%
Retirement a; (years) 58.00 58.00
Withdrawal tate
Up to 30 years 3% 3%
From 31 to 44 years 2% 2%
Above 44 years 1% 1%
Weighted average duration 20.09 17.81

Mortality rates inelusive of provision for disability -100% of IALM (2006 — 08)

Gratuity is payable to the employees on death or resignation or on retiremeny at the atminment of superannuation age. To provide for these

evenmalities, the Acruary has used Indian Assured Lives Mortality (2006-08) Ultimate table.

(vii) Sensitiviry analysis for grawity liability

Particulars

As at
March 31, 2019

As at
March 31, 2018

Impact of the change in discount rate

Present value of obligation at the end of the year 6.76 1.43

- Impact due to igcrease of 0.50 % €.52) 010}
- Impact due to decrease of 0.50 % 0.58 0.11

Impact of the change in salary increase

Present value of obligation ar the end of the year 6.76 1.43

- Impacr due to increase of 0.50 % 0.58 0.11

- Impact due to decrease of 0.50 % I {0.53) (0.10)

Sensitivities due to mortality and withdrawals are not matenial and hence impact of change due to these is not calculated

Sensitivities as to rate of increase of pensions in payment, rate of increase of pensions before retirement and life expectancy are not applicable.

As at As at

(viii) Maturity profile of defined henefit obligation March 31, 2019 March 31, 2018
year Amount Amount
0ro 1 year 0.01 0.00
1 to 2 year 0.04 0.02
2 to 3 year 0.11 0.02
3 to 4 year 0.11 0.02
4 to 5 year 0.11 0.02
5 to 6 year 0.10 0.02
G year onwards 6.28 1.33




$atin Housing Finance Limited

Notes forming par of Financial Sialements for the year ending March 31, 2019
(Allamounts in rupees in lakhs, unless slaled otherwise)

31 Financial lnsuuments

A Financial assets aod liabilides

A

Pl

The carrying amounts of financial instruments by category are as follows:

Particulars Notes 1o As a1 As
schedule March 31, 2019 March 31, 2018
Financial assets measured at amordsed cost - -
Cash and cash equivalents 1 13475 1,009.43
Bank balances other than above 2 21532 202.49
Loans 3 ' 7.868.82 205.97
Secunty deposils 4 7.02 9.58
Touwl 8,224.90) 1,427.47
Financial liabilives measurcd at amortiged cosi
Trade payables 8 - -
Borrowings {other thao debr sccuntes but including inlerest accued) 9 3873 -
Qther financial babiliues 10 21.50 216
Total 3,370.23 216

Fair valucs hicrarchy
The Company does not have any financial instrument which is measured at fair value.

Fair value of instruments measured a1 amonised Gost
Fair value of instruments measured at zmoerused cost for wluch fair valug 15 digclosed is 2s {ollows, thege fpir values are calculated using Level 3 inpuzs:

i As at March 31, 2019 As at March 31, 2013
Pardculars Carrying value Fair value Carrying value Fair value
Financial assets
Loans 7,868.82 8,497.52 205.97 218.52
Secunity deposits 702 .02 .58 9.35
Taotal 7,875.84 8,504.54 215.55 228.09
Financial liabilities
Borrowings (other than debt securiges) 3.348.73 3M48.70 - -
Qther financial liabilines 21.50 21.30 216 216
‘Total 3,37.23 3,370.23 2.16 2.16

The management assessed that fair values of invesuments, cash and cash equivalents, other bank balances, trade receivables and wade payables approximate their wespective carying amounts, largely due 1o the
shori-term matudities of Lthese instruments. The following metheds and assumplions were tsed o estimale the (ir values lor other assets and lighilitics:

[D) The fair values of the Company’s fixed interest bearing loans and receivables are determiried by applying discounted cash Nows (‘DCF) method, using discount e that ceflects the issucr’ borrowing rare as 4t
the end ol the eporting perod. The own non-performance dsk as at March 31, 2019 was assessed to be insignificant

(if) The fair values of the Company fixed rate inicrest-bearing debt seennities, borrowings and subordinated habilitcs are determined by applying discounted cash flows ('DCF?) method, using disconnt rale thar
teflects the issuer’s borrowing raie as at the end of the reporung period. For varable rie inwerest-beanng debu securiues, borowings and subordinated liabilines, carrying value represent best estimate of their fir
value a5 these are subject to changes in underlying interest rte indices as and when the changes happen.

Financial risk managemeot

Risk Management
The Company’s activilies exposc it to market risk, liquidiry nsk and credic nsk. The Company's board of directors has overall responsibility for the establishinent and oversight of the Company risk maragement
{ramewock. This noic expliins the sources of sk which the entity is exposed 10 and how the enury manages the risk and the celated impact in the financial stteents.

Risk Exposure arising from Measurement Management
i i Cash and cash equivalears {other than cash), loans, , " Highly raled bank deposits and diversibication of asset base and collzlenals taken
Credit sk . Apeing analysis 1
financial assets measured ar amorused cost lor asscts
Liquudity nigk Borrowings and other {inancial habilives Cash flow forccasts Availibibty of commitied credit hnes and borrowing facilities
Market sk - interest rate Vanzble rates botrowings Sensitivity analysis Negotaton of teems that reflect the markel factors

The Company’s sk management is carried out by a central weeasury department {of the Company) under policies approved by the board of direciors. The board of diveciors provides wanen prineiples for overall
risk management, as well as policies covering specific zreas, such as foreign exchange risk, mterest tate risk, ceedit risk and invesement of excess ligmdity.

Credit risk
Credit nisk is the sisk thal 2 counlerparty fzils 10 discharge itz ohlipation (o the Company. e Company's exposure 1o credit dsk is influenced mainly by cash and cash equivalents, loan assesis, and other financial
assels measured at amortsed cost. The Company continuously momiors defaules of customers and otler counicrpartes and incorparales this informaton o its credic risk conwols.
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a) Credit risk management
The Company assesses and manages credit sk based on intesal credst rating system. Internal credie mung is performed for cach class of financial snsmaments with diflerent characienstics. The Company assipns
(i} Low credit risk on financial reparting dale
(1} Moderate credit nsk
() HMigh credic nsk

The Company provides for expected credit loss based on the following:

Nature Assets covered Basis of expected credit loss
Low credit risk - Cast and cash cquivalents {other (han cash), other bank balances, invesuments, |12 month expected credit 1oss
loans and other bnancial asscts
Moderate credit nsk Nl , Life nme expected credit loss or 12 month expected credit loss
Higl: credit risk Nit Life nme expeeted credit loss fully provided for -

Based on business enviconment in which the Company opcraics, a Sefaul on a linancial assctis considered when the counter party fails 1o make payments within (he agrced Bme period as per contracl. Loss rales
reflecung defaulis ace based on zcwal credst loss expenence and considering differences berween current and histocical economic condinons.

Asscts are worien off when there is no seasonable expectauon of recovery, such as a borrower declanng bankruptey or a lisigagon decided against e Company. The Company contnues 10 cngage witl: paries
whose balznces are wntien ofl and atempts to enforee repayment. Recoverics made are recopnised in staierment of profic and loss.

Financial assets that expose the entity 10 credit risk*

Particulars As at As 2t
March 31, 2019 March 31, 20i8
() Low credit nisk - Stage | !
Loans 7,36882 205.97
Caal and cash cquivalents 133.60 1,009.43
Bank balances other than abave 21532 202.49
Securiry depsoits 7.02 9.58

(i) Moderare credi risk - Stage 2
Loans .

(i) Higb credil risk - Stage 3
Loans - -

* These represent gross carying values of (inancial assets, without deduction (or expecred cxedit losses

Cash and cash cquivalenis and bank deposits
Credit nsk related (0 cash and cash equivalenes {other than cash) and bank deposits is managed by only acceptng highly rated banks and diversifying bank depositz and accounts tn diflcrent banks across the
country.

Loans

Credit osk related (o borrower's are midgated by considering collateral's/ bank puaraniees/letier of credit, from borrower's. The Company closely monitoes the credit-worthiness of the borrower's through internal
systems that are configured {rom systematc institutional and project appraisal process analysis to assess the credit usk and deGne credit limits of borcower, thereby, imidng the credit risk (o pre-calculated
amounts. These processes include a detarled appraisal methodology, dentificadon of risks and suitable structunng and credit nsk matigation measares. The Company assesses increase sn credit risk on an ongoing
basis for ameants reccivable that become past duc and default is considered o have oceurred when amounts receivable become one year past due

Orther finaacial assets measured at amortized cosl
Orher (inancial assers measured at amortized cost mncludes loans and advances to employees, secunity deposits and athers. Credit risk related 10 these other Gnancial assets 5 managed by monitorng the
recoverability of such amounts continuously.

b) Expected credit lnsses for financial assets other than loans \
() Company provides for expecied credit losses on financial assets other than loans by assessing ndividual fnancial instrumenis for expectation of any credit losses:
- For gash and cash equivaleats and other bank balances - Since the Company deals with only high- mied banks and financial insutnons, credit nsk in respect of cash and cash equivalents, other bank balances and
bank deposits is cvaluated as very low.
- Far invesyments - Considering the inverments are in mutual funds, cecificate of depsoits and Government securities, credit oisk i considered low.
- For loans compnsing security deposits paid - Credit sk is considered low because the Company is wu possession of the underlying asset.
- For other financial assets - Credit nsk i3 evaluated based on Company's knowledge of the credit worthiness of those parties and loss allowance i measured for 12 monih expecied credit losses upon iniml
recognition and provide for lifetime expected credit losses upon significaut snerease in credit rsk. The Company does not have any expected loss based impairment recognised on such asscts considecng their lnw
L5 (other (han loans) are disclosed below:

credit risk natwre, though the reconciliadan of expected credir loss for all sub categones of Gnancial as

Estimated gross | Expected probability of Expecied credit Carrying amouot net of
carrying amonnt defanh losses impainnent pravision
As at March 31, 2019 at defaulL
Cash and cash equivalents 133.60 % - 133.60
Bank balances other than above 21532 0% - 215.32
Sccurity deposits 7.02 0% - 7.02
Other financial assets - 0% - .
Estimated gross | Expected probability of Expecred credit Carrying amount net of
carrying amount default losses impairment provision
As at March 31, 2018 at default
Cash and cash equivalents 1.009.43 @ - 1,009.43
Bank balances other than above 20249 0% - 20249
Sccunty deposits 9.58 o - 9.38
Other financal assets % - 0% - -
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Netes ferming part of Financial Suatemenis for the year ending March 31, 2019
{All amounis in rupees in lakhs, nnless siaced orherwise)

ii) Expecicd credin loss for loans
The Company fellows a “theee-suge’” modcl (or impairment based an changes in credit qualiy since il recagnitian as summanscd below:
A financul snsteument that 15 nat credit-impaired on inwal recognition is classiled in Sege 1 and has its credic nisk connnoously moniored by 1he Company s.e. the defaull wn cepayment is within the range of G to
30 days.
1£ a significant increage in credit ask (SICR') since initial recogniton is idenaficd, the Gnancial instrument is moved 10 ‘Suape 2" bntis not yet decrmed 10 be ceedit-im paited ie. che defzull in cepayment is within
the cange ol 31 10 90 days.
IT the financial instrument 1 ercdit-impaired, the (nancial instrument is then moved to Siage 3 i the defaulo in repayment is more than 90 days.

The Expected Credic Loss (ECL) is measured at 12-month ECL (or Siage | lean assets and at lilgume ECI. for Siage 2 and Swage 3 loan assets. ECL is the product of the Probability of Defanle, Exposure at
Default and Loss Given Default

Forward-lockng cconomic infermadon {including management overlay) is inclnded in deteemining the 12-menth and bfenme PD, EAD and LGD. The assampuons underlying the cxpected ceedit loss are
monitored and reviewed on an angoing basis.

Consigeaing, the Company has surted bnsiness from November 2017 and dees not have hisiory and thece are na loan balances which hasg beeome 90 days past dne and henee, provisioning norms are been used
10 make provision for loan assers, with a background of management overlay.

Asat As al
March 31, 2019 March 31, 2018
Gross loans in respect of bortower's where no specific gefault has occurred 7,900.51 206.81
Expected loss mwe 04D 041%
Loans due (rom borrowers wheree specilic default has occurred
Expected credit foss {loss allowance provision) 3169 0.84

Particulars

Reconciliacion of loss aliowance provision frem beginning 1o end of reporting peried:
Reconciliation of loss allowance Loans

Loss allowance on April 1, 2017 N

Loss allowances on assels originated 0.84
Loss allowance wrinen back
Write - offs -
Loss allowance on March 31, 2018 0.84
Loss allowances on asses ariginated 10,85
Loss allowance written back
Write - offs -
Loss allowance on March 31, 2019 31.69

¢) Concenuratoo of loans

The Company’s exposucc 1o credit tisk for loans and twade receivables 5 presented as below. Giher (inanenl assets majorly represents loans o employees and deposite given for business pucposcs.

Particulars As As a1
March 31, 20§19 March 31, 2018

Fast ' 80,85 -
West - -
North 7,787.98 205.97
South - -
Contral - -
Total 7,868.82 205.97

B

=

Liquidiry tisk
Lignidsty risk is the risk that the Company will encounter difficully in meeting the obligatons associated with its fyoancia) labilities that are seuled by delivering cash or enniher inancial assei
‘The Company's approach (0 managing hquidity 15 ra cnsnre a2 far a8 possible, that it will have sufficicnt liquidity vo meet its liabilities when they are due.

Management moniors relling (orecasts of the Company's liquidiry position and cash and cash equivalents en the basis of expected cash flows. The Company takes into account the Jiquichty nf the marker in which
the cnury opeeares.

(i) Financing arrangements
The Company had access to the following undmawn borrowing facilitics a1 the end of the teporang period:

As at As a1
Floating rawc . March 31, 2019 March 31, 2018

- Bxpinog within one year ((Financal Institutions- Floating eare} 3,000.00 B
- Expinng beyond one year {(Finandial Institubions - Floatng ratc) .

The bank overdrafi facslibes may be drawn atany time and may be terminated by the bank with notice. The Company has fixed deposir hen agrinst book overdafl
Snbject 1o the contnuance of satisfactory credit mtings, the bank loan facilides can be drawn oll March 31, 2020 in ¥ 21 Crores and have an averape manty of 4.6 years (March 31, 2018: nil ).

Maturities of inancial asgers and Labilitics
The tables below analyse the Company's financial azs2: and habikines into televane marunty baged on their contractual maturites.

(ii

The amounts disclosed in (he tble are the cantractual undiscouinted cash flows. Balances due within 12 menths equal (heir carrying batances as the impzcr of discounung ss not significant

As at March 31, 2019 Less than | year 1-2 year 2-3 year More thao 3 years Torl

Financiai Assets

Cash and cash cquivalents 13375 - - - 13375
Bank balances other than above 223.58 - - - 223.38
Loans 1,282.5% 1,281.56 1,281.325 18,164.89 22,010.38
Other financial assers 1.94 3.60 - 273 8.27

1,641.85 1,285.16 1,281.35 18,167.62 22,375.98

Financiai Linbilies

Boerawings (other than debt securitics) 1,051.19 1,009.89 232430 11.33 4396.71
Trade payables 2,50 - . - 2.50
Other financial kabikites ' 21.50 - - - 21.50
Total . 1,075.19 1,009.89 2,324.30 11.33 4,420.71
Az as March 31, 2018 Less than [ year 1-2 year 2-3 year Mure than 3 years Toual




Financial Assets

Cash and cash equivalents

Bank balances other than above
Loans

Cther financial asscis

Financial Liabilides

Borrowings {other than debt secunues)
Trade payables

Other finaneial Nabilioes

Total

1.013.25 - - - 1,013.25
208.07 - - - 208.07
3511 35.11 3511 407.33 512.88
7.30 - 5.60 - 10.90
1,263.73 3511 3871 407.53 1,745.09
216 - - - 216
216 - - - 2.16
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o}

a)
i)

if)

32

Marcke( risk

Interest rate nsk

Liabilites

The Company’s policy is (0 minimise inlercst rate cash flow nsk exposures on long-leem Gnancing. At March 31, 2019, the Company j5 exposed Lo changes in markel inlerest rare through bank bogrnwings s1
vanable interest raes. The Company's investments in fixed deposits ali pay fixed interest rates.

Inrereit rate vk exposure
Below is the overall exposure of the Company 10 wierest rate nisk:

Particulars As at As at
March 31, 2019 March 31, 2018
Vanable rate borrowings 3,348.73 -
Fixed vatc borrowings - -
Total Borrowings 3,348.73 -
Sensitivity
Below is the scositivity of profit or loss in inicrest rates.
Particulars As al As at
March 31, 2019 March 31, 2018

Interest sensigviry*
Interest rates — increase by 50 basis points (50 bps)
Interest races — decrease by 50 basis points (50 bps)

(16.14)
6.74

¥ Holding all ather variables constant

Assels

The Company’s fixed deposits are cacried at amortised cost and are fixed mie deposits, They are thecefore not subject © interest raie sk as defined in Ind AS 107, since neilber the carrying amount ner the future

cash flows will flucuale beczuse of a change in markel intesesi rtes,

Capital management

The Company’s capital management objectives arc

- te cnsure the Company’s ability 10 conunuc 23 a going concern
- to provide an adcquate reruen 10 sharcholders

The Company monitors capilal on the basis of the carrying amount of cquity less cash and <ash equivalenis as presenied on the face of balance shect.

Management assesses the Company’s capilal requirements in order 10 mainin an efficient overall Bnancing structure while avoiding cxcessi

ve leverage. This wkes ino account (be subordination lkevels of the

Company's vancus classes of debt, The Company manages ibe capital structure and makes adjustmenis 16 11 in the Lght of changes in economic cenditions and (he dsk chamcrenstics of the underlying assets. In
order 10 main @in or adjust 1be capiral structure, the Company may adjust the amount of dividends paid 10 shasehelders, rerurn capitl 10 sharehnlders, issue new shares, or sell assecs 10 reduce debt.

Pamicutars As at As al
March 31, 2019 March 31, 2018

Borrowings (other than debt securives) 334873 =

Oiher financial liabilitics 2150 216
Less: Cash and cash cquivalenis and Bank balances (349.06) (1,211.92)
Total bosrowings/net debt 3,021.17 {1,209.76)
Equity share capilal 5,000.00 1,496.00
Onhec equiry {173.48) {50.25)
Total equity/Capital and nec debt 4,826.52 1,445.75
Net debt w0 equiry rado 0.63 (0.84)

* Net debt includes borcowings (ather than debt sccurities) + intcrest accrued - cash and cash equivalents - Bank balances other than cash and cash equivalents.
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33 Assets hypothecated as security

34

The carrying amounts of assets hypothecated as security are:

Particulars

March 31, 2019

March 31, 2018

Non-current
First charge
Total non-current assets hypothecated as security

Current

First charge

Total current assets hypothecated as security
Total assets hypothecated as security

2,844.08

2,844.08

(92.23

692.23

3,536.31

Company has hypothecated its loan assets as security against borrowings.

Reconciliation of liabilities arising from financing activides

The changes in the Company’s liabilities arising from financing activities can be classified as follows:

Particulars Borrowings Equlty-Share Total
Capital

01 April 2017 - R j

Cash flows: 1,496.00 1,496.00

Non cash:

31 March 2018 - 1,496.00 1,496.00

Cash flows: 3,348.73 3,504.00 6,852.73

Non cash: - - -

- Cthers - - -

31 March 2019 3,348.73 5,000.00 8,348.73
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35 Firgt time adoption of Ind AS
These are the Company’s first financial statements prepared in accordance with Tnd AS.

The accounting policies set out in note 3 have been applied in preparing the financial statements for the year ended 31 March 2019, the
comparative informarion presented in these financial statements for the year ended 31 March 2018. An explanadon of how the transition from -
previous GAAP to Ind AS has affected the Company’s financial position, financial performance and cash flows is set our in the following
tables and nores.

A Ind AS mandatory exceptions

1 Estimates

Ind AS 101 permits a first-time adopter to elect to continue with the cartying value for all of its property, plant and equipment as recognised in
the financial statements as at the date of transition to Ind AS, measured as per the Previous GAAP and use that as its deemed cost as at the
date of transition after making necessary adjustments for de-commissioning liabilities. This exemption can also be used for intangible assets
covered by Ind AS 38 Intangible Assets and investment property covered by Ind AS 40 Investment Property. As Company doesn't have any
assets on the FY 2017-18 hence said exemption s not applicable to the company.

2 Classification and measurement of financial assets and liabilities

The classification and measurement of financial assets will be made considering whether the condions as per Ind AS 109 are met based on
facts and circumstances existing at the date of transition.

Financial assets can be measured using effective interest method by assessing its contractual cash flow chamcteristics only on the basis of facts
and circumstances existing at the date of transition and if it is impractdcable to assess the use of effective interest method, fair value of financial
asset at the date of transition shall be the new carrying amount of that asset. The measurement exempton applies for financial liabilides as well.
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B Reconciliations between Previous GAAP and Ind AS

Ind AS 101 requires an ennty to reconcile equity, total comprehensive income and cash flows fo prior periods. The following tables represent

the reconciliadons from Previous GAATP 1o Ind AS.

1 Reconciliation of total equity as at March 31, 2018

Notes to first ime

Description . March 31, 2018
adoption
Tatal cquity (shareholder's funds) as per Previous GAAP 1,449.17
Adjustments:
Measurement of financial assets and liabilides initially at
fair value and subsequently ar amortised cost Note —1 (4.74)
Deferred tax effect of adjustmeuts Nore -3 1.32
Total adjustments (3.42)
Total equity as per Ind AS 1,445.75
2 Reconciliadon of total comprehensive ineome for the year ended Mareh 31, 2018
Description ' Notes to First time March 31, 2018
adoption
Profit after tax as per Previous GAAP (46.83)
Adjustments:
Measurement of financial assets and liabilities initially at
fair value and subsequently at amortised cost Note 1 (479
Total adjustments 4.74
Profit after tax as per Ind AS (51.57)
Income tax effect of adjustments Note — 4 1.32
Profit as per Ind AS for the year ended Mareh 31, 2018 (50.25)
3 Impact of Ind AS adoption on the Statement of eash flows for the year ended Mareh 31, 2018
Dot Per Previous Ind AS Per Ind AS
GAAP adjustments*

Net cash flow from operatng acrivitics ) {491.14) 3.58 (486.56)
Net cash flow from investing activides - - -
Net cash flow from financing activities 1,496.00 - 1,496.00 -
Net increase in cash and cash equivalents 1,004.86 3.58 1,009.44
Cash and cash equivalents as at April 1, 2017 - - -
Cash and cash equivalents as at March 31, 2018 1,004.86 4.57 1,009.43
Reconciliation of cash and cash equivalent 1,004.86 4.57 1,009.43

ag per the cash flow statement®

The transition from previous GAAP to Ind AS bas not made a material impact on the statement of cash flows.
*Reclagsification of interest accrued on fixed deposits to Cash and cash equivalents.
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Reconciliation of the assets and liabilities presented in the balance sheet prepared as per Previous GAAP and as per Ind AS as at

March 31, 2018 is as follows:

e Notes to First As Per Ind AS As Per
Description time adoption Previous GAAP adjustments Ind AS
ASSETS
Financial assets
Cash and cash equivalents 1,004.86 4.57 1,009.43
Bank balances other than above 200.00 2.49 202.49
Loans Note -1 211.02 (5.05) 205.97
Other financial asscts Note — 4 18.49 (8.91) 9.59
1,434.37 (6.89) 1,427.48 -
Non Financial assets
Current tax assets {net) . 5.82 - 5.82
Deferred tax assets (net) Nore -4 17.04 1.32 18.36
Property, plant and equipment - - -
Other non financial assets Note —1 0.20 1.32 1.52
23.06 2.64 25.69
TOTAL 1,457.43 (4.25) 1,453.17
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Other financial liabilities 216 - 2.16
2.16 - 2.16
Non Financial Liabilities
Provisions Note - 2 5.41 (0.83) 4.57
Other non financial liabilides 0.49 - 0.69
6.09 (0.83) 5.26
Total Liabilties 8.26 (0.83) 7.42
EQUITY
Equity share capital 1,496.00 - 1,496.00
. Other equity Note —1,2,3,4 (0.00) (50.25) (50.25)
Total Equity 1,496.00 (50.25) 1,445.75
TOTAL 1,504.26 (51.08) 1,453.17
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5 Reconciliation of the income and expenses presented in the statement of profit and loss prepared as per Indian GAAP and as per
Ind AS as at March 31, 2018 is as follows:

L As Per Ind AS
Ix t
escription Previous GAAP adjustments As Per [nd AS

I. Revenue from operations ‘

Laterest Income Note -1 58.90 0.04 58.95

Fees and Commission Income 9.65 (4.74) 491

Total Revenue from operations 68.56 (4.70) 63.85
II. Other income - - -
111. Total income (I+1T) 68.56 {4.70) 63.85
IV. Expenses:

Impairment on Financial Instruments 0.84 - 0.84

Employee benefits expenses 91.46 - 01.46

Other expenses Note — 1 40.12 0.03 40.16

Total expenses 132.43 0.03 132.46
V. Profit before tax (63.87) (4.74) (68.61)
VI. Tax expense

Deferred tax expense/(credit) Note — 4 (17.04) (1.32) (18.36)

Total tax expense : (17.04) (1.32) (18.36)
VII Net Profit/ (loss) for the year (46.83) {3.42) (50.25)
VII Other comprehensive income

Item that will not to be reclassified to profit or loss
(a) Re-measurement guins/(losses) on defined benefit plans - -
(b) Income tax relaring to thesc items - - -

Other Comprehensive Income/(Loss) for the year - - =
XV.Total Comprehensive Income for the year (46.83) (3.42) (50.25)

XV Earnings per share (basic and diluted)
(in ¥ per share)
Basic (0.41) (0.44)
Diluted (0.41) (0.44)




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2019
{All amounts in rupces in lakhs, unless stated otherwise)

Notes to first ime adoption

Note 1:

Financial assets and liabilittes accounted for at amortised cost

Under Ind AS, certain financial assets and financial liabilities are initially recognised at fair valne and subsequently measured at amortised cost which involves
the application of effective interest/amortisation cost method. The effective interest rate is the rate that exactly discounts estimated future cash payments or

receipts through the expected life of the financial asset or financial liability to the fair value amount on the date of recognition of financial asset or financial
Liability.

Note 2:
Expected credit losses

Under Indian GAAP, the Company has created impairment of loans to customer consists only in respect of specific amount for incurred losses. Under Ind AS,
impairment allowance has been determined based on Expected Loss model (ECL).

Note 3:

Tax impact on adjustments

Retained earmings and statement of profit and loss has been adjusted consequent to the Ind AS transition adjustments with corresponding impact to deferred
tax, wherever applicable.

Note 4:

Other comprehensive income

Under Ind AS, all items of income and expense recognised in a period should be included in profit or loss for the penod, unless a standard requires or permits
otherwise. [tems of income and expense that are not recognised in profit or loss but are shown in the statement of profit and loss as ‘other comprehensive
income’ includes re-measurements of defined benefir plans and their corresponding income tax effects. The concept of other comprehensive income did not
exist under previous GAAP.
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36 Maruricy of assers and liabilities
In accordance with Tnd AS 1 Parzgraph 61, whichever method of presentanion is adopted, Company has disclosed amount expected to be recovered or seriled after more than twelve
months for cach asser and liabiliry line jtem that combines amounts expecied w be recovered or settled as follows: '

March 31, 2019 March 31, 2018
Within More than Within More than
12 menths 12 menths Total 12 months 12 months Total
ASSETS
Financial assets
Cash and cash cquivalents 133.75 - 133.75 1,009.43 - 1,009.43
Bank balances ocher than above 215.32 - 215.32 202.49 - 202.49
Loans 198.03 7,67079 7,868.82 7.06 198.0 205.97
Other linancial assets . .02 7.02 7.30 228 ) 9.58
547.09 7,677.81 8,224.90 1,226.28 20118 1,427.47
Non Finaneial assets
Current tax assets (ner) - 14.04 14.04 - 5.82 5.82
Deferred tax assets (net) - 47.14 47.14 - 18.36 18.36
Property, plant and equipment 14.37 1317 27.54 - - -
Other non linancial assets 12.00 0.74 12,73 - 1.52 152
26.37 75.08 10145 - 25.6% 25.69
TOTAL ASSETS 573.46 7.752.80 8,326.35 1,226.28 226.88 1,453.16
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Borrowings (other than debt secuciues) 663.39 2,685.34 3,348.73 - -
Other (inancial liabilities 21.50 21.50 2.16 2.16
684.89 2,0685.34 3,370.23 216 - 2.16
Non Financial Liabilites
Current tax liabiliucs {net) - - - -
Provisions 0.25 22.52 22.77 010 4.47 4.57
Other non (inancial labiliues 46.51 60.32 106.84 0.69 0.69
46.76 82.84 129.61 0.79 4.47 5.26
TOTAL LIABILITIES 73166 2,768.18 3,499.84 2.95 4.47 7.42

NET (158.19) 4,984.71 4.826.51 1,223.33 22241 1,445.74
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37 1naccordance with the National Rousing Baok ciccular no, NHB(ND}/ DRS/ PolCircular.61/ 2013-K4

daicd 7 April, 2014 following disclosure is made:

Balance a( beginning of the period
) Starurory Reserve as per Scction 29C of Nadonal Housing Bank Act, 1987
b) Amount of 3pecial Reserve ufs 36 (13 (ru) of Income Tax Act, 1961 taken into
account for the purposes of Sy Reserve under Seciion 29C of NEIB Act, 1987

Total (A)
Addidon / Appropriadao f withdrawal during the period
Add:
2} Amount transfeored u/fs 29C of the NHIB Act, 1987
b) Amount of Special Reserve u/s 36 (1) {viii) of Incame Tax Act, 1961 taken o account
for the purposes of Stanmory Reserve under section 29C of NHB Aci, 1987
Less: .
a) Amount approprared from the Sraturory Reserve u/fs 29 C of the NHB Act 1987
b) Amount withdrawn from the Special Reserve u/s 36 (1) (viu) of Income Tax Act,1961 which
has been taken inro account for the pumpose of provision u/s 20C of NHD Acy, 1987

Toral (B)
Balance at the end of the period
1) Starutory Reserve as per Secuon 29C of Nadonal Housing Bank Act, 1987
b) Amount of Special Reserve ufs 36 (1) (wif) of Income Tax Acr,1961 1aken into
accaunt for the purposes ol Stautory Reserve under secuon 29C of WNHB Acy, 1987

Toal [A+B]

38 Disclosere pursuant w Nedficatios no NHB.HFC.CG-DIRL/MD&CEO/2016 dated February 9, 2017 issned by NHB for investments

a. Value of investments

(1 Grass value of imvestments
(a) In India

W} Gurside India

) Provision for depreciadons
(a) Ln India

(b} Outside India

(i1} Net value of investments
(a) In India

(b} Ouwside India

b. Movemente of provision held tesvards depreciaton in investments
(i) Opening balance

fily Add: Provisions made duning the year

(iif) Less: Write-oft/writren-back of excess provisioning dunng the year
(v} Closing balance

As atL Asac
March 31, 2019 March 31, 2018
As at As ac
March 31, 2019 March 31, 2018

3
3% Disclosure of details as required under nodfication issued by NREB dated February 09, 2017, NHB.HFC.CGDIR.L/MD&CEQ/2016

T Capital wo Risk Assets Rado (CRAR)Y _
Capital ro Risk Asset Ratio {CRAR) %)
CRAR-Tier I Capiral (%)

CRAR-Tier [T Capital (%)

1 Exposure & Real Estate Sector
a. Direct exposure
i) Residential Mortgages-
Lending fully secured by mortgages on residennal property that is or will be oocupied by the
borrgraer nr thaz 6 fented;
Individual housing loans up 1o Rs.15 lakh
Others

i) Commercial Real Egeatc-

Lending secured by morgages on commercial real esrates {office buildings, retal space,
multipurpuse commercial premises, mult-famly residennal buildings, inubti-tenanced
commercial premises, industrial or warehouse space, hotels, land acquisition, development
and construction, e1c.).

iti) Iavesmments in Mongage Backed Securices (MBS) and other securitised exposures
a. Residendal
b. Commereial Real Estate

b. Indirect Exposure
Fund based and non-fund based exposuses on Nabonal Housing Bank (NHB)
and Housing Finance Comparues (HFCs)

I[1 Aseet Liability Management ps per NHB formal
Maturicy parern of ¢cerain liems of asses and liabilides

As al As at
March 31, 2019 March 31, 2018

110 10% 685.96%

110.37% 685.36%

0.73% 0.40%

2,526.94 31.00

5341.87 174.97

7,868.82 205.97

As at Marchb 31, 2019

1 day to 30-31 days {onc month)

Over one month to 2 months

Over 2 months upro 3 months

Over 3 months o & months

Over 6 months 1o | year

Over | year to 3 years

Over 3 years 10 5 years

Over Syears 107 years

Over 7 vears 1010 vears

Over 10 years i

~~

Borowing Advances Invesments (FDs)
5001 1350 R
53377 15.69
54.63 15.59 -

16560 48.85 215,32
139.39 103.30 -
1,460.05 196,98 -
L,214.08 626.00 -
nan 726.12
- 1,456.90
- 4,363.59 -



Total

L day 1o 30-31 days (one month)
Over one month g 2 months
Over 2 months upto 3 months
Over 3 months 10 6 months
Over 6 months 10 1 year
Ower 1 year 19 3 years

Over 3 years w0 5 years

Over 5 years 10 7 years

Over 7 years 10 10 years

Over 10 years

Toul

3,348.73 7.868.82

21532

Ag a1 March JL, 20

18

Borrowing

Advances

lovestments {FDs)

0.55
0.55
056
173
367
15.03
2392
18.51
25.55
112.90

945,57

205.97




Satin Housing Finance Limired
Notes forming parc of Financial Sialements for the year ending March 31, 2019
{All amounts in rupecs in lakhs, unless stated otherwise)

As at As at
March 31, 2019 March 31, 2018
T¥ Ctherdisclosures
i) Derails of peralty levied by Navonal housing bank -
i) Adverse comments by the Naoenal housing bank on regulatery compliances -
) Percentage of outstanding loans granted aganst collaceral of gold jewellery to toral cursianding assers - -
Previous year hgures have been regrouped/ reclassified wherever consadered necessary to make them m line with that of die current year.
¥V Derivanve transzcnon entered by company is Nil,
V1 The Company has not executed any Securimsation/direct assignment teansaction during the pesiod.
V11 Exposurc o Capiwl Market
Particular Asal Asac
March 31, 2019 March 31, 2018

@ Direct investment sn cquity shares, convernble bonds, convernble debennares and urus of - -
cquity-orented ruurual funds the corpus of which is not exclusively invested in corparate debr
() Advances against shares / honds / &
for investment in shares (including 1PCls / ESOPs), convestible bonds, convernble debeneures,
and units of equiry-otiented murual Iunds;
(i) Advances for any other purpotes when: shares or convernhle bonds or convertible debenrurcs - -
or uni
Advances foe any other parposes 1o the extent securtd by the collateral secudry of shares or - -
convertible boads or convertible debentures or units of equire orented mumal funds 1.c. where
the pamary secuncy other than shases / converuble bonds / converble debentures / umts of
equity onented hurual funds does not Fully cover the advanees;
Secured and unsequred advances (o stockbrokers and guarsncees 1ssued on behall
of
(v} Loans sunctioned 1o corporates against the seeunty of shares / bonds / debenrures or other securines or on
clean basis for meeting promoter’s contnbution 10 the equsty of new companies in andcipation of rasing msources;
(vit) Deidge loans o companies against expected equiry lows / 1ssues; .
(v All exposures to Venture Capital Funde (both registered and uncepsiered)

benmares or other secuninies or on clean basis w indrvichuals - -

{ equity orienred murual funds are taken as primary securiry;

o

(v

kbrokers and market makers;

Tatal Exposure t0 Capital Markel R

VIIT No Parent Company Producrs are fnanced duning, the period.
IX The Exposure 1o a single borrower and group of borrower does not exceed the kit stipulated by the NHB prudensial nomms applieable 1o HFC
X The Exposurt to Unsccured Advances 15 Mil

A1 The Company has (ollowing Registrations elfective as on 31 March 2019:

Issuing Autherity Natonal Housing Bank

Registration No., il any [ro16ia7

Date of registradon 14th November 2017

Valid upo -

Registered as Housing finance instiutn withour peronssion to accept public deposis.

KU Disclosure Pussuant te Notification No NFHB HFC.CG-DIR [/MD&CEG/2016 dated February 9, 2017 issued by NHB for rating assigned by raring agency during the year

Namare of Bormowing Rating / Outlook
CARE Ratings Led
Short Term

Long Term - Bank Borrownngs CARII BEB+ (50,
. Srable

XII1 Company has not made any drawdcwn of reserves during the peded.
XTIV The disclosuce of the Concentration of Deposits ten is not pplicable as the Company caeres on the business of a housing finance insunution without accepting public deposits.

XIV The Company has not executed any torward mee agreement / Interest rate swap tansacrion

XV Conceniraton of Loans & Advances

Parnicularm Asat Asat
March 11, 2019 March 31, 2008
Total Loans & Advances to maenty largest borcowers™ 1,129.72 20597
Peccentage of Loans & Advances o twenrty largest bormwers (o Toral Advances of the HFC 14.36% 100.00%
XVI Concenmation of all Exposure (incliding off-balance sheei exposury)
Paricalars Asac As at
March 31, 2019 March 31, 2018
Total Exposure to mwenty lapest borrowers / castomers™ 1,1290.72 20597
Percennage of Exposure 1o nventy largest bocrowers / customers to Total Exposure of the HFC on borrowers / customers 14.36% 100.00%

Off-balance sheet expasure 1s NIL as on 31 March 2019,

XVII Concentradon of NPAg
Company docs not have account under the category of NPA as on 31 March 2009.

KVl Secror-wise NPAs
Company docs nor have account under the catcpoty of NPA as on 31 March 2019

XIX Movement of NPAs
Company does noe have account under the caregory of NPA s on 31 March 2019,

XX The company dees not have overseas asset as on 31 March 2019

XI The Company has not sporsored any SPVs. Accordingly there is no disclosure apphicable.



Satin Housing Finance Limited
Notes forming pare of Financial Staicmenia for the year ¢nding March 31, 2019
{All armounts in rupees in lakhs, unless stated otherwise)

XU Customers Compliing

Particulars For the year ended For the period ended
March 31, 2019 March 31, 2018

3) Na. of complaints pending at the beginning of the penod . -
b) No. of complaints rt ceived during the period 28 -
) No. of complaines redressed duning the penod 28

dy No. of complawnts pending at the end of the penod - -

40 Foreign Remirance
1. Eacning {reminance inward) in loreign cucrency for the pened ended 31 March 201945 NIL
2, Expendicure (remittance ourward) in foreign currency (oc the perod ended 31 Macch 2019 is N1L

For Rajeev Bhada B Assaciates. For and on behak of 1the Board of Directors -
Chartered Accountanes Satin Housing Finaoce Limiled
's Registration No-: 021776N \ l {My 2
- )
j i Harvinder Pa) Singh Amil Sharma
Pa {Directod) WTD & CEQ) {Director) T
M. No. 082018 1'%11"-‘-' ﬂ '_4 DIN- 08050304 Dl‘-ul‘?'!lr_l_','_w’-’-
ol 7 Y |
T'lace: Gurugzam Prince Kumar
Darc: 2nd May 2019 (Company Seczetary) (Clef Finandial Ofiicer)

ACS 41094
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